Before these and other reforms were resolutely set on ietit by Sir
Charles Metcalfe, at a time when the Nizam's resources and credit were
extremety low, the Minister had taken a heavy loan from the house of
William Palmer & Co- This was a large Banking House started at
Hyderabad in the year 1814 by one William Palmer who had retired
from the Nizam's service in the year 1810. This firm which had soon
become the possessor of a large amount of capital undertook to advance
money to Maharajah Chandu Lai at the rate of two and a half lakhs of
rupees per mensem for the payment of the Contingent forces. The sums
so advanced were secured by assignments from the land revenue of the
Dominions, the rate of interest charged by the firm being twenty-five
per centl

Three years after the Firm had been established, it was joined by
Sir William Rumbold, a grandson of a former Governor of Madras, who
had married award of Lord Hastings.    His intimate   relationship with
the Governor-General proved of much advantage to the firm.   When Sir
Charles Metcalfe arrived in Hyderabad, the house of William Palmer & Co.
was in the zenith of its prosperity.   The partners were profuse in their
hospitality.    The receptions and entertainments given by    Sir William
Rumbold and his accomplished wife in their house known  as " Rumbold
Koti," a huge building with extensive gardens opposite the Bank of Bengal
which still exists,   are  said to have outshone   those of the Residency
and to have occasioned   no   small   annoyance   to   Sir   Charles   while
politically,  owing to their financial relations   with the   Minister and the
Nizam, they probably enjoyed more influence than the Resident himself,
whose   business   connections   were   chiefly   confined   to the Minister.
These financial relations did not merely stop with the advancing of money,
for the firm also acted as " General Agent" for the supply of European
goods of alldescriptions not only to the Nizam but also to the  different
noblemen who vied with one another in their pomp and ostentation*

Metcalfe thus came to see that the influence of Palmer & Co. was
likely to form a dangerous element in Hyderabad politics. The very con-
nection of one of the partners with the Governor-General led the people of
Hyderabad to suppose that his private influence with Lord Hastings was
supreme, while the indebtedness of the Government to the firm which
could only be temporarily met by continued assignments of land revenue,
threatened to make them the paramount power in Hyderabad. Again, it
also became apparent that many of the officers connected with the Residency
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